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4 

A.R.S. § 15-2158 requires the Arizona School Facilities Board staff to submit, within 30 

days after the last day of each calendar quarter, a quarterly report on the implementation 

of the Arizona Public School Credit Enhancement Program.  

 
Included in this report are: 

• The name of the public school or charter by or on behalf of which the debt obligation was issued.  

• The date of the issuance. 

• The original amount of the issuance.  

• The interest rate of the issuance.  

• The term length of the issuance. 

• The credit rating of the issuance.  

• The amount of principal and interest due on the debt obligation in the current fiscal year.  

• The purpose for which the debt obligation was issued, separately delineated for obligations to 

construct new capital facilities, renovate existing capital facilities or refinance existing debt 

obligations.  

• The current outstanding principal of the debt obligation.  

• A listing of all guaranteed financings subject to section 15-2156 in the prior quarter, including 

the amounts disbursed for payment of principal and interest for the financings and the terms and 

conditions to which the school is subject. 

• The current balance of the Arizona Public School Credit Enhancement Fund.  

• The current program leverage ratio.  



Quarterly Report – Q3 2017 
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Quarterly Report – Q3 2017 
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Quarterly Reports to Date 

 

Calendar Year 2016 (Q3) – No transaction activity 

Calendar Year 2016 (Q4) – No transaction activity 

Calendar Year 2017 (Q1) – No transaction activity 

Calendar Year 2017 (Q2) – Submitted July 31, 2017 

Calendar Year 2017 (Q3) – Report Due October 31, 

       2017 



Basis Schools Inc.   

Closing Update 
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Review and Action 

of Application #5 
American Leadership 

Academy 
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Total Request 

$55 million in new debt that will be used to 

purchase existing, currently-leased facilities 

and expand capacity. 
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American Leadership Academy 



Impact of Proposed Financing 
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• Expand capacity by 840 students  

• $55 million in new debt to purchase existing K-6 and   

7-12 Queen Creek campuses  

• Construct a new building that will include 24 classrooms  

• Renovate and expand existing facilities to provide space for 

STEM programs, electives, and extracurricular activities  

 

 

 

American Leadership Academy 



Achievement District Qualification 
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Requirement American Leadership Academy  

Assigned a letter grade of A, or an equivalent 

successor classification 

Verified 

 

Proven instructional strategies and curricula 

that demonstrate high academic outcomes 

 

Materials Provided 

Verifiable enrollment demand, including the 

placement of prospective pupils on a waiting list 

 

Attestation 

Sound financial plan that contemplates 

operational costs and future enrollment growth 

Financial Documents 

Commitment to provide technical assistance to 

an underperforming school 

 

Letter Submitted 
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• ALA meets the Board criteria for conditional 

approval for credit enhancement 

• Underlying credit rating of low BB or high B 

range is expected to be assigned to the proposed 

financing 
 

 

Eligibility for Credit Enhancement 

American Leadership Academy 
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• If approved as submitted, approximately 16% of 

the program’s total capacity will be used to 

enhance the financing 

• The program would remain in compliance with 

the maximum program leverage and credit 

rating ratios 
 

 

Impact on Credit Enhancement 

Program 

American Leadership Academy 
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Recommendation 

American Leadership Academy 
The Board has the following two options regarding ALA’s application as an 

Achievement District School: 

 

1. Approval as an Achievement District School (Staff recommendation). 

2. Denial of the application to qualify as an Achievement District School. 

 

If the Board does not approve the Achievement District application, ALA is not 

eligible for the Public School Credit Enhancement Program. If the Board 

approves the application, the following three options are available for the Board 

to consider:  

1. Approval of credit enhancement for the full amount of the proposed financing 

of $55 million.  

2. Approval of credit enhancement for an amount that is less than the full 

amount of the proposed financing. 

3. Denial of credit enhancement for any portion of the proposed financing. 

 















Review and Action 

of Application #6 
Great Hearts  

Academy 

Office of the Governor 21 



Total Request 

• $19.5 million in new debt to be used to 

acquire, renovate, and equip new school 

facilities to increase enrollment capacity 

22 

GreatHearts  Academy 



Impact of Proposed Financing 
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• Expand student capacity at Archway Scottsdale by 458 

students  

• Increasing the total capacity at Archway Scottsdale for 

grades K-5 to 1,008 in 2018-2019 from 550 in 2017-

2018  

• $19.5 million of new debt will be used to acquire, 

renovate, improve, and equip 9.56 acres of land, adjacent 

to Great Hearts’ Scottsdale Prep site 

• Project will include athletic fields for Scottsdale Prep, which 

currently does not have a home field for football or soccer. 

 

GreatHearts  Academy 



Achievement District Qualification 
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• GreatHearts was approved as an 

Achievement District school in June 2017. 

 

• Currently, GreatHearts has $34.2 million of 

outstanding bonds that are guaranteed by the 

Arizona Public School Credit Enhancement 

Program. 

GreatHearts  Academy 
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• GreatHearts meets the Board criteria for 

conditional approval for credit enhancement 

 

• Underlying credit rating of BBB- 
 

Eligibility for Credit Enhancement 

GreatHearts  Academy 
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• If approved as submitted, approximately 6% 

of the program’s total capacity will be used 

to enhance this financing. 

• Approximately 15% of the program’s total 

capacity will be used to enhance Great 

Hearts financings 

• The program would remain in compliance 

with the maximum program leverage ratio 
 

Impact on Credit Enhancement 

Program 

GreatHearts  Academy 
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Recommendation 

GreatHearts  Academy 
 

The following three options are available for the Board to 

consider regarding GreatHearts’s application to the Public 

School Credit Enhancement Program: 

 

1. Approval of credit enhancement for the full amount of 

the proposed financing of $19.5 million. 

2. Approval of credit enhancement for an amount that is 

less than the full amount the proposed financing 

3. Denial of credit enhancement for any portion of the 

proposed financing. 
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Review and Action 

of Application #7 
Arizona Agribusiness 

and Equine Center 
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Total Request 

$17 million will be used to establish a new 

campus in Mesa and to expand the Estrella 

Mountain campus in Avondale to increase 

enrollment capacity 

39 

Agribusiness and Equine 
Center 



Impact of Proposed Financing 
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• Expand capacity by 560 students  

• $7.5 million will be used to build the new campus in 

Mesa 

• Includes purchasing & renovating an existing building to 

accommodate 17 classrooms, 2 labs, and related facilities  

• Mesa campus will serve about 260 students 

• $9.4 million will be used to expand the Estrella Mountain 

campus  

• Will accommodate an additional 300 students 

Agribusiness and Equine 
Center 



Achievement District Qualification 
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• AAEC was approved as an Achievement 

District school and was previously approved 

to credit enhancement in April 2017, but has 

not yet issued bonds that are guaranteed by 

the Arizona Public School Credit 

Enhancement Program. 

Agribusiness and Equine 
Center 
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• AAEC meets the Board criteria for conditional 

approval for credit enhancement 

• Compliance with the Terms and Conditions 

Agreement and Reimbursement Agreement 

will ensure that all program requirements are 

met. 

• Underlying credit rating of BB+ 
 

Eligibility for Credit Enhancement 

Agribusiness and Equine 
Center 
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• If approved as submitted, approximately 5% 

of the program’s total capacity will be used 

to enhance this financing. 

• The program would remain in compliance 

with the maximum program leverage ratio 
 

Impact on Credit Enhancement 

Program 

Agribusiness and Equine 
Center 



    

44 

 

The following three options are available for the Board to 

consider regarding AAEC’s application to the Public School 

Credit Enhancement Program: 

1. Approval of credit enhancement for the full amount of 

the proposed financing of $17 million. 

2. Approval of credit enhancement for an amount that is 

less than the full amount the proposed financing 

3. Denial of credit enhancement for any portion of the 

proposed financing. 

 

 Recommendation 

Agribusiness and Equine 
Center 
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Adjourn 
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